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TL;DR. Your relocation date and your purchase date are tax events, not lifestyle events. Get the order
wrong — buy before you're resident, or move before you've planned the IRS year — and you'll overpay
by tens of thousands. This guide is about the order.

One number that frames everything: 27.6% of homes sold in Portugal in 2025 went to foreign
buyers (INE, March 2026). That's the lowest share in four years and the third consecutive
annual decline from the 2023 peak of 31%. The "everyone is moving to Portugal” headline is
three years out of date. The serious money — the people doing this properly in 2026 — is
smaller, slower and more tax-aware.

Introduction

Most “Live in Portugal” guides on the internet read like a tourism-board pitch you've already
absorbed. Climate. Safety. Atlantic light. €1 espresso. English widely spoken. EU access. Affordable
cost of living. You've read those words on twenty pages and that's why you're considering the move —
you don't need them repeated here.

This guide does the opposite. It assumes you've decided. It assumes you've sold the relocation to
your spouse and your accountant. What you actually need now is the sequencing: when do you
trigger Portuguese tax residency relative to when you sign the property deed, when do you apply for
IFICI, when do you crystallise foreign capital gains, when do you declare the home as Habitagéo
Prépria Permanente (HPP), and when do you import your household goods VAT-free under the
transfer-of-residence regime.

The cost of getting that order wrong is real. A buyer who signs the escritura in November 2026 as a
non-resident — because their D7 card hasn't been issued yet — pays a flat 7.5% IMT on the entire
purchase price under Lei n.° 9-A/2026 (once the decreto-lei autorizado is published; see §1 below).
The same buyer who waits to be tax-resident first pays IMT on the standard HPP scale, which on a
€450,000 home is roughly €20,400 vs €33,750 as a non-resident. That's €13,350 of avoidable tax
for two months of patience.

This guide assumes you are: (a) buying a home as part of the move, not just renting forever; (b) willing
to treat the first 12 months in Portugal as a structured tax-planning year, not a holiday; (c) interested
in where you can live as a year-round resident, not where you'd vacation. If you want a tourist's
relocation guide, there are plenty. This is the advisor's version.

Rules and figures are current to 15 May 2026 and verified against CANONICAL _FACTS.md. Sources
are listed at the end. Always verify anything that touches your money with a Portuguese lawyer and a
cross-border tax adviser before signing.

1. The Order-of-Operations Problem

The single most expensive mistake in this category is doing things in the wrong order. The legally
correct sequence — for a non-EU buyer planning to relocate and buy — is:
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1. NIF first. Tax number. Get it remotely via a fiscal representative before any other step. €100—
€250.

2. Visa application (D7/D8/D2/Tech) at the Portuguese consulate in your country of origin.

3. Arrival in Portugal with the visa stamped. This is the day your tax-residency clock starts ticking, if
you also take a long-term lease (the "habitual residence" test triggers tax residency even before
day 183).

4. AIMA biometric appointment, residence card issued.

5. Tax residency registered at Portal das Finangas (change of fiscal address from abroad to your
Portuguese address).

6. IFICI application by 15 January of the year following the year you became resident — ifeligible.

7. Property purchase, deed declares HPP, IMT calculated on the HPP scale.

Buyers who try to shortcut by purchasing before they're tax resident hit two compounding penalties
under the housing fiscal package promulgated 12 May 2026:

¢ Flat 7.5% IMT on the full purchase price (vs HPP scale starting at 0% up to €106,346).

¢ No IMT Jovem (the under-35 exemption), no HPP IMI relief, no capital-gains roll-over if they ever
sell and re-buy.

Two carve-outs save people who buy before formal residency:

e The 2-year carve-out (Lei 9-A/2026 §1): if you buy as a non-resident but become Portuguese
tax resident within 24 months of the deed, you can claim an IMT refund down to the resident
rate. This is the safety net for people whose AIMA card lags their purchase.

e The moderate-rent carve-out: if the property is rented at < €2,300/month within 6 months of
acquisition and kept rented for at least 36 months out of the first 5 years, the flat 7.5% drops to
the resident scale. Not useful for buy-to-live purchasers.

Practical implication: if you're an HPP buyer and your residency timing is uncertain, get a lawyer to
draft a contingency. Pay the 7.5% at signing, then file the refund claim once your tax residency is
registered. The 2-year window is generous but not indefinite.

! Status check, May 2026. Lei n.° 9-A/2026 is an autorizagcao legislativa — it authorises a
decreto-lei (DL), which was promulgated on 12 May 2026 and must be published in Diario da
Republica by 2 September 2026. Until the DL is published, the flat 7.5% non-resident rate is not
yet operational, the standard HPP/non-HPP scale applies to everyone. Most legal practitioners
expect publication by mid-summer 2026. If you're closing a deal in the next 90 days, verify the
live status of the DL with your lawyer the week before signing.

2. Tax Residency: The Trigger You Want to Control

You become a Portuguese tax resident the moment either of these is true:
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1. You spend more than 183 days (continuous or not) in Portugal in any 12-month period overlapping
the calendar year, or

2. You have a "habitual residence” — a dwelling in Portugal at 31 December that you intend to keep as
a home. The AT looks at lease (typically 12 months+), utility bills, family location, kids' school
enrolment, family-doctor registration.

Most relocators are caught by the second test, not the first. Sign a 1-year lease in March and your
"habitual residence” is established before you cross day 183 — meaning that year is split into a non-
resident period (Jan—Feb) and a resident period (Mar—Dec).

Why this matters more than the visa

The visa is the right to live here. Tax residency is how youre taxed — and the two don't coincide. EU
citizens with no visa requirement can be tax-resident in Portugal from day one of signing a lease.
Non-EU citizens with a Golden Visa might never become tax-resident (the GV requires only 7
days/year and most holders deliberately stay below 183).

For the resident-buyer, tax residency is the lever you want to pull deliberately, not accidentally.

The big tax events to time around

Event Pre-residency move Post-residency move

Sale of foreign HPP (your old Taxed in your old country only Taxed in your old country only, but
home) reportable in PT for rate determination
Crystallisation of foreign Outside PT tax 28% flat in PT (or 50% inclusion at
capital gains (stock, crypto) progressive rates)

Bonus / RSU vest Outside PT tax if pre-residency Up to 48% IRS if post-residency, unless

IFICI 20% applies

Roth conversion / 401(k) US-only PT taxes as Cat. H pension at
withdrawal progressive IRS
Pension lump sum Country of source only Portugal taxes (IFICI does not cover

pensions, see §3)

Property purchase in PT Non-resident rules; flat 7.5% HPP scale, possible Jovem exemption
IMT once Lei 9-A/2026 DL is
live

The point is not that any of these is "bad". The point is that the move date — the day you become
tax-resident — sets the line. A buyer who realises a $300,000 stock gain in February before
becoming Portuguese resident in March saves substantially more than one who realises it in April.
Plan around the line; don't trip over it.
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3. IFICI ("NHR 2.0") — What It Is and Isn't

The original Non-Habitual Resident regime closed to new applicants on 31 December 2024. New
entrants from 1 January 2025 onwards apply for IFICI — Incentivo Fiscal & Investigacdo Cientifica e
Inovacéo. The branding "NHR 2.0" is press shorthand; the legal regime is narrower and has nothing to
do with retirement.

Headline mechanics

e 20% flat rate on net Portuguese-source employment (Cat. A) and self-employment (Cat. B)
income from a qualifying activity.

e Foreign-source income exemption for most categories — employment, self-employment,
royalties, capital, rental, capital gains, foreign business income — provided the source is not a
blacklisted jurisdiction. Foreign income still enters the IRS return for rate determination on
remaining Portuguese income.

e Foreign pensions: NOT exempt. Pensions are taxed at standard Portuguese progressive IRS rates
(up to 48% + solidarity surcharge of 2.5%/5%). This is the most material change vs the old NHR
(which had a 10% flat rate on foreign pensions). If you are a retiree on pension income only, IFICI is
not for you — apply standard IRS rules.

e Duration: 10 years, non-renewable, granted once per taxpayer.

e Application deadline: 15 January of the year following the year you become tax-resident. Miss it
and you forfeit that year; the 10-year clock does not pause.

Who qualifies

Three conditions, all required:

1. Become Portuguese tax resident in the year you apply.
2. Not have been Portuguese tax resident in any of the previous 5 years.

3. Earn income from one of the eligible activities listed in Portaria n.° 352/2024/1 (as amended by
Portaria n.° 52-A/2025/1), AND hold the right qualification — typically EQF Level 6 (Bachelor's) + 3
years' relevant experience, or EQF Level 8 (PhD) with no experience requirement.

Eligible activities map broadly to:

e Higher-education teaching, scientific research.

e Highly-qualified roles in companies benefiting from contractual investment-tax incentives or
qualifying as significant exporters.

¢ Highly-qualified roles in certified startups (Startup Portugal certification).
e R&D roles in entities recognised by FCT/ANI.

e Roles in entities inside Madeira's MIBC or equivalent Azores regime.

¢ Specific CAE codes published by AICEP/IAPMEI (13 February 2025 list).

The eligible CAE codes are detailed enough that case-by-case advice is essential — do not assume
your role qualifies because it sounds technical.

2nd Haus - Free Guide 5/ 21



Should you plan around IFICI?

Don't move for it. IFICI is a tax wrapper, not a reason. The substance test is real: AT can challenge
claims years after the fact if the activity isn't truly qualifying.

Do plan the move date around it if you're already eligible. A senior tech employee, founder,
researcher or highly-qualified professional with a Portuguese employer can plausibly save €30,000—
€80,000 per year over the 10-year window vs standard IRS. The application is administrative but the
eligibility documentation needs an IFICI-specialist tax adviser. Budget €1,500-€3,500 for the
application package.

4. Residency Pathways — The Five Routes Worth

Knowing

EU/EEA/Swiss citizens — CRUE

Under EU freedom of movement, you enter Portugal with no visa and stay 90 days freely. After 90
days, you have a 30-day window to apply for the Certificado de Registo de Cidadao da Unido
Europeia (CRUE) at your local Camara Municipal. €16. Valid 5 years. Renew to permanent at year 5.

That's it. No consulate, no AIMA, no biometric backlog. EU citizens can become Portuguese tax-

resident the day they sign a lease.

D7 — Passive Income Visa

The standard route for retirees and people with rental, pension, dividend or royalty income.

Item 2026

Minimum income €920/month (= RMMG 2026, Portugal's minimum wage); ~€11,040/year. Caveat:
(main applicant) consulates apply discretion; some demand 1.5x—2x this in practice.

Spouse / additional +50% = +£460/month

adult

Dependent child +30% - +€276/month

Dependent parent +50% - +£460/month

Savings Portuguese bank balance = 12 months of total household minimum income

Visa fee + AIMA permit  ~€90 + ~€170

Realistic timeline 4-8 months to visa stamp; 2—6 months further to AIMA card

D7 leads to a 2-year residence permit, renewable for 3, then permanent residence at year 5.
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D8 — Digital Nomad / Remote Work Visa

Launched October 2022; now the dominant route for working-age non-EU applicants.

Item 2026

Minimum income (main €3,680/month (= 4x RMMG); = €44,160/year

applicant)

Family increments +50% spouse, +30% per child

Savings = €11,040 in Portuguese bank

Income source Non-Portuguese employer, freelance contracts, or self-employment income
Two variants (i) D8 residéncia — leads to residence permit; (ii) D8 estada temporéaria — up

to 1year renewable, lighter touch

Use D8 residéncia if you're planning to stay; estada temporaria if you're testing the water for under 12
months.

D2 — Entrepreneur / Independent Professional

For founders and freelancers basing the business in Portugal. No statutory minimum capital, but
consulates and lawyers expect a credible business plan plus €40,000-€60,000 of demonstrable
working capital and a clear job-creation or economic-contribution argument. Personal-funds floor
mirrors D7.

Tech Visa (D3 family)

Streamlined route for highly-qualified employees of IAPMEI-certified Portuguese tech companies.
Employer applies for company certification first; certified, employees get a fast-tracked work
residence permit (often within 30 days of consulate submission). The company can have no more
than 50% of its workforce on Tech Visa.

Golden Visa (ARI) — post-October 2023

The October 2023 reform eliminated the real-estate route entirely for new applicants. Live routes in
2026:

Route Minimum

Qualifying investment fund (=60% Portuguese, no real-estate €500,000

exposure)

Job creation (10 jobs) No minimum capital

Scientific research €500,000

Cultural/artistic donation €250,000 (€200,000 in low-density
areas)
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Maintaining the GV requires only ~7 days/year physical presence — useful if you specifically don't
want to become tax-resident but want the 5-year citizenship clock running. Reality check: AIMA's
backlog still has 2022-2023 GV files in processing.

Pathway comparison

. . Physical Path to
Visa Best for Income/capital . .
presence PR/citizenship

CRUE EU citizens "Sufficient” Live here 5 years

D7 Retirees, rentiers €920+/month 6+ months/yr 5 years
passive

D8 Remote workers €3,680+/month 6+ months/yr 5 years

D2 Entrepreneurs Business plan + 6+ months/yr 5 years
~€50k

Tech Visa Skilled employees of certified Salary-based 6+ months/yr 5 years

employers
Golden Investors wanting flexibility €250k—€500k ~7 days/yr 5 years
Visa

Note on citizenship: an April 2026 nationality-law reform proposal would extend the citizenship
clock to 10 years for most non-EU/non-CPLP nationals (7 years for EU and CPLP). Status remained
fluid as of mid-2026; verify before relying on the 5-year figure.

5. HPP Designation — The Tax Move at the Deed

When you sign the escritura (notarial deed), you can declare the property as your Habitagao Prépria

Permanente — own and only permanent residence. This is not paperwork; it is a tax election. It
unlocks:

IMT on the HPP scale (vs the secondary-home or non-resident scale)

HPP scale, continente, 2026 (Oficio Circulado AT n.° 40129/2026):
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Price (€) Marginal rate Parcela a abater (€)

Up to 106,346 0% (full exemption) —
106,346 — 145,470 2% 2,126.92
145,470 - 198,347 5% 6,491.02
198,347 — 330,539 7% 10,457.96
330,539 - 660,982 8% 13,763.35
660,982 - 1,150,853 6% (flat) —

Above 1,150,853 7.5% (flat) —

Worked example — €450,000 HPP. Falls in the 330,539-660,982 band: IMT = (450,000 x 8%) -
13,763.35 = €22,236.65. Effective rate ~4.94%.

Same €450,000 as a non-resident under Lei 9-A/2026 (once DL is operational): 450,000 x 7.5% =
€33,750. Difference: €11,513.

IMT Jovem (under-35 first-time buyer)
If you're <35 at the date of the deed, this is your first home anywhere, and you haven't owned a
dwelling or building plot in the previous 3 years:

e Full IMT and Imposto do Selo exemption on the first €330,539 of the price.

e Partial exemption between €330,539 and €660,982 — only the excess above €330,539 is taxed
at the 8% marginal rate.

e Above €660,982, the benefit ends entirely.

A 33-year-old buying a €400,000 first home pays IMT on only (400,000 - 330,539) x 8% = €5,557
— a saving of roughly €15,000 vs the standard HPP scale, plus stamp duty exemption.

(Some online guides cite €405,073/€810,028 brackets. That is wrong. The 2026 figures are €330,539
and €660,982.)

IMI relief

HPP-designated properties with a VPT (taxable value) under €125,000 can qualify for up to 3 years'
IMI exemption depending on the municipality, plus reduced rates thereafter. Standard IMI on urban
property is 0.3%—0.45% annually of VPT (municipality sets the rate).

Capital-gains roll-over

If you sell an HPP and reinvest the proceeds into another HPP in EU/EEA within 36 months (24
retroactive + 24 prospective), the capital gain is rolled over — i.e. deferred until the next sale. Only
available if both properties were/are HPP and you were tax-resident throughout. Lei 9-A/2026
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expanded the roll-over to gains reinvested in residential property destined for moderate-rent rental
(< €2,300/month).

Mortgage advantage

Portuguese banks lend up to 90% LTV to residents on HPP. Non-residents are typically capped at
60-75% LTV as market practice (no hard regulatory cap, but every major bank applies one). Spreads
on resident HPP run 0.5%-1.0% for strong profiles; non-residents pay 0.2—0.5 pp more. Banco de
Portugal stress-tests all variable/mixed-rate contracts at index + 3 percentage points.

Euribor reference, 13 May 2026: 3M = 2.283%, 6M = 2.548%, 12M = 2.860%. Quote rates with an
"as of" date and a link to BPstat for live data.

6. Where to Live as a Year-Round Resident

The big distinction most relocation guides skip: the Algarve that thrills in August has 30% of its
population in February. Where you'd buy as a holidaymaker is rarely where you'd live as a resident.
Here's the honest year-round map.

Lisbon Metro

Mid-career professionals, founders, families wanting the most international city, anyone reliant on
direct flights.

Lisbon municipality median: €4,813/m? for nationally-domiciled buyers, €6,026/m? for foreign-
domiciled buyers (INE, full-year 2025). Central neighbourhoods (Principe Real, Lapa, Estrela) cross
€8,000/m2 The metro area (Cascais, Oeiras, Sintra) is €4,000-€5,000/m?. Public transport is dense;
the Navegante monthly pass is €40 unlimited.

International schools: St. Julian's, CAISL, St. Dominic's, Park International, Lycée Francgais, Deutsche
Schule. Deepest cluster in Portugal.

Watch-outs: rental supply tight, short-term rentals distort long-term lease pricing, real over-tourism

debate in the centre.

Porto and the North

People who want a walkable city at 30-40% lower cost than Lisbon, Atlantic climate with more rain,
deep food and wine culture.

Porto Metropolitan Area median: €2,305/m? (INE 2025). Central parishes (Cedofeita, Vitoria, Bonfim)
are higher; Foz, Boavista, Matosinhos are family hotspots.

International schools: Oporto British School (CLIP), Lycée Francais International, Deutsche Schule.

Watch-out: winters are wetter and greyer than the south. Plan accordingly.
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Algarve — but the year-round towns only

The Algarve is two regions in one. The summer-tourism strip (parts of Albufeira, Quarteira, Vilamoura)
empties in winter and is depressing for permanent residents — pharmacies close, restaurants shutter,
your kids' classmates leave. The towns that work year-round have real Portuguese populations, school
networks, hospitals and supermarkets that don't shut on 1 October:

e Lagos. Strongest younger-expat and digital-nomad scene. ~€4,400/m?2. Surf, restaurants, marina.
Nobel International School Algarve nearby in Lagoa.

e Tavira. Eastern Algarve. Elegant, lower density, traditional Portuguese feel. Two-bed rentals from
€700-€1,100. Strong year-round community.

e Loulé. Inland market town with the Algarve's biggest weekly market. ~€4,500/m?. 15 minutes to
Faro airport.

e Sao Bras de Alportel, Olhao, Alvor. Smaller, cheaper, growing communities of full-time foreign
residents.

Algarve regional median: €3,139/m? (INE 2025) — but this hides enormous range: Quinta do Lago
crosses €10,000/m? for prime; Alcoutim and Sao Bras trade below €1,500/m2.

Silver Coast (Costa de Prata)

Strip from Lisbon up to Aveiro — Caldas da Rainha, Obidos, Peniche, Nazaré, Foz do Arelho.

Town ~€[/m? Profile
Caldas da €2,300 Year-round city of ~52,000; hospitals, schools; fastest-growing
Rainha expat hub
Obidos €3,650 Postcard medieval village; premium pricing
Peniche €2,640 Surf capital; working fishing port
Nazaré €2,500- Big-wave town; growing Anglo community
€3,000

20-30% cheaper than Lisbon or Porto, 45-90 minutes to Lisbon airport, and crucially no winter
ghost-town effect. Where many UK and Northern European retirees who don't want full Algarve heat
or full Lisbon cost end up.

Madeira

Funchal and Ponta do Sol host the original Digital Nomad Village. Madeira's regional corporate tax
(14%, trending toward 13.3% in 2026) and the MIBC (Madeira International Business Center) — with
new licences open until end-2026 and benefits guaranteed to 2033 — attract company-structure
migrants. Year-round mild climate, dramatic landscapes; island logistics for medical specialists,
teenagers and large furniture imports.

Madeira (RAM) median: €2,500/m? (INE 2025).
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Note on autonomous regions: Madeira and Agores have separate IMT tables (with higher
thresholds). The continente tables in §5 do not apply.

Alentejo

Evora, Estremoz, Reguengos, the Alentejo coast (Comporta, Melides, Vila Nova de Milfontes).

Stunning, hot summers (40°C is normal), cold winters in stone houses, distances are real (45-minute
drive for the supermarket is normal), services thinner. Perfect for self-sufficient retirees, agricultural
projects, equestrian buyers, hospitality entrepreneurs. Not for parents who need an easy school run.

Region comparison

e Median €/m? (INE Year-round English International
s 2025) community usage schools
Lisbon city (foreign- 6,026 Yes High Many
domiciled)
Lisbon suburbs 4,000-5,000 Yes High Many
(Cascais/Sintra)
Porto AM 2,305 Yes Medium- Several
high
Algarve (year-round 3,139 (regional) Yes (Lagos, Tavira, High A few
towns) Loulé)
Silver Coast 2,300-3,650 Yes Medium Limited
Madeira (RAM) 2,500 Yes (Funchal) Medium- A few
high
Alentejo 1,5600-2,500 Mixed Low- Almost none
medium

7. Healthcare for the Resident—Buyer

Portugal runs a hybrid system: a tax-funded SNS (Servigo Nacional de Satde) that all residents are
entitled to use, plus a strong private sector that most foreign residents top up with insurance.

Once you have residency and an NIF, register at your local Centro de Salde for a Namero de Utente
— free. That gives you GP access (waiting lists for a médico de familia run months in some areas),
paediatrics, vaccinations, maternity, hospital care, and heavily subsidised prescriptions. A small co-
payment (€5-€20) applies to some non-essential visits; most outpatient and primary-care fees
were eliminated in 2022.
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What SNS does not reliably give you without a wait: specialist consultations, elective surgery,
diagnostic imaging, dentistry (almost entirely private).

Most foreign residents buy private insurance from day one and use SNS as a catastrophic-care
safety net. Big providers: Médis, Multicare (Fidelidade), Tranquilidade/Generali, Allianz Care,
AdvanceCare, MGEN.

Typical 2026 monthly premiums (illustrative):

Profile Monthly
Healthy adult, age 35 €30-€60
Couple, mid-40s €70-€140
Family of four €150-€280
Couple, 65+, comprehensive €250-€500

Top private hospitals: Hospital da Luz (Lisbon, SetUbal, Oeiras, Coimbra), CUF (Descobertas, Tejo,
Cascais, Porto and others), Lusiadas (Lisbon, Porto), Hospital Particular do Algarve group in the
south.

If you arrive on a D7 or D8, your visa application required private health insurance for the first year —
keep it active until your SNS registration is complete and you've actually used it at least once.

For UK pensioners: apply for an S1form to have UK-funded healthcare delivered through SNS in
Portugal. Part of any serious retirement-financial plan.

8. Schools — Three Real Options

Public Portuguese. Free, mandatory ages 6—18. Better schools cluster in Cascais, Oeiras, Porto's
Boavista, central Lisbon parishes, Silver Coast cities. Children under ~10 pick up Portuguese within 6—
12 months; teenagers struggle without intensive PLNM (Portugués Lingua Nao Materna) support.
Apply via portaldasmatriculas.edu.gov.pt during March—April for September entry.

International schools. ~50 nationwide. Selection:

2nd Haus - Free Guide 13/ 21



School Region Curriculum Annual fee

St. Julian's Carcavelos British / IB €15,000-€22,000+
CAISL Sintra American / IB €11,700-€22,700
St. Dominic's Cascais B €12,000-€20,000
Oporto British School (CLIP) Porto British / 1B €10,000-€18,000
Lycée Francais Charles Lepierre Lisbon French €5,000-€9,000
Deutsche Schule Lissabon Lisbon German €6,000-€10,000
Nobel International School Algarve Lagoa British / 1B €8,000-£14,000

Add non-refundable application fees (€200—€500) and one-off enrolment (€1,000—-€5,000) on top
of tuition.

Bilingual / private Portuguese schools. Middle ground at €4,000—€10,000/year — Colégio Sao José,
Colégio Cesario Verde, Colégio Ipiaget. Often the smartest choice for families committed to
integrating, not extracting.

9. Setting Up Life — The Operational Checklist

Realistic sequence for a non-EU family arriving in 2026:

1. NIF before you arrive. €100-€250 via fiscal representative.

2. Bank account. Millennium BCP, CGD, Santander Totta, Novobanco, BPI, ActivoBank (digital). Fully
remote opening as non-resident is rare; specialist services charge €250-€350.

3. NISS (social security number) via Seguranca Social Direta.

4. AIMA biometrics to convert D-visa to residence card. 4-10 months wait in Lisbon metro; faster
regionally.

5. Lease 12 months. Treat year 1 as exploration. Do not buy in month 2.

6. Centro de Salde registration for SNS Nimero de Utente.

7. School enrolment (international schools enrol from January; public via portal das matriculas).

8. Driving licence. EU/EEA: register your address with IMT within 60 days. Non-EU: exchange via IMT
within 90 days of residence; medical certificate, authenticity declaration, translations. Some US
states have bilateral agreements; many don't (theory/practical test required).

9. Pet import. EU pet passport for EU arrivals. Non-EU: microchip, rabies vaccination after microchip
and =21 days before travel, EU Animal Health Certificate from an official state vet within 10 days.
Entry via approved travellers' points (Lisbon, Porto, Faro).

10. Household goods. Within 12 months of establishing tax residency, belongings clear VAT- and
duty-free under "transfer of normal residence’. One-shot exemption — plan the shipment for the
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first 12 months.
11. Chave Mével Digital (CMD) — Portugal's mobile digital-ID for government portals.

12. Insurance: car (mandatory third-party), home/contents, private health.

10. Cost of Living 2026 — Three Resident-Buyer Profiles

Numbers below are typical 2026 monthly spends for households actually living locally (not tourist
budgets). Rent assumed for a pre-purchase first year.

Rent reference (monthly, mid-range)

Region 1-bed 2-bed 3-bed

Central Lisbon €1200-€1,800 €1500-€2,400 €2,000-€3,500
Lisbon suburbs (Cascais, Oeiras) €1,000-€1,500 €1,300-€2,000 €1,800-€2,800

Porto €800-€1200 €1,100-€1,600 €1,400-€2,200

Algarve year-round towns €700-€1,100 €900-€1,400 €1,200-€2,000
Silver Coast €600-€900 €800-€1,200 €1,000-€1,500

Alentejo / interior €450-€700 €600-€900 €800-€1200
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Three resident-buyer profiles, year-1totals (excluding one-off relocation costs)

. Single remote worker, Family of 4, mid- Retired couple, Tavira
ategory central Lisbon (IFICI) range Algarve (standard IRS)

Rent 1,400 1,600 1,000

Utilities, internet, 130 250 180

mobiles

Groceries 350 750 500

Eating out, social 350 400 400

Transport 70 450 (2 cars) 250

Private health 50 250 450

insurance

Gym / coworking 200 — -

International school — 1,800 —

x 2

Misc / travel buffer 250 350 300

Total €/month ~€2,800 ~€5,850 ~€3,080

Same family of 4 with kids in public Portuguese school instead of international: ~€4,100/month.

1. Integration — The Quietest Variable

The single biggest predictor of whether expats stay long-term is whether they made Portuguese
friends. The single biggest predictor of thatis whether they learned Portuguese.

Language

You can buy bread, order coffee, and renew your residence permit in English. You cannot have a real
conversation with your neighbour, your kid's teacher, or your contractor that way. European
Portuguese is genuinely different from Brazilian — pronunciation, idiom, syntax — so insist on a
teacher who speaks the European variant.

Realistic plan:

¢ Months 1-6: intensive group classes (CIAL, Lusa Language School, Portuguese Connection). €15—
€25/hr group, €25-€45 one-to-one.

e Months 6-18: mix of classes, language exchanges, Portuguese-only social environments.

e Year 2: functional B1/B2.
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e Year 4-5: A2 is the threshold for permanent residence and citizenship (CIPLE exam). B1/B2 is
what makes daily life pleasant.

The cultural calibration

e Lunch is sacred. Most family-run businesses close 13:00-15:00. Plan around it; don't fight it.

e Slow time. Show up on time, expect to wait. Aggressive “let’s get this done” Anglo energy backfires
in person.

e Cash and Multibanco coexist. Many small businesses prefer Portuguese debit (Multibanco) or
cash over foreign cards.

e The Junta de Freguesia is your friend. The local parish office handles certificates, residency
proofs, and small bureaucratic mercies. Learn its hours.

e Engage the rituals. Santo Anténio in June, Sdo Jo&o in Porto, Magusto in November, Christmas
Eve consoada. The country opens up to people who show up.

2. Common Mistakes the Resident—Buyer Makes

1. Buying in month 2. Aimost every expat who later regretted their property bought it in the first six
months in a town they hadn't experienced in winter, often from a foreign-targeted developer at
15-25% above local market.

2. Signing the deed as a non-resident when the residency card is six weeks away. Costs
€10,000-€30,000 in avoidable IMT under the post-Lei 9-A/2026 regime. Get a lawyer to time
the closing.

3. Realising foreign capital gains in the wrong tax year. Sell the US stock before you become
Portuguese tax-resident, not after. One month of timing can be six figures of tax.

4. Assuming IFICI covers pensions. It doesn't. Foreign pensions are taxed at standard IRS (up to
48% + solidarity surcharge). Retiree-only households cannot plan around IFICI.

5. Missing the 15 January IFICI deadline. The application window for the year you became resident
closes that day; miss it, lose the year, lose 10% of the 10-year window.

6. Failing to import household goods within 12 months. The transfer-of-residence VAT exemption
is one-shot. Plan the shipment to land in your first 12 months of tax residency, not the second.

7. Buying without an independent lawyer. Seller's agent is the seller's. €2,000-€4,000 for a
buyer's lawyer is the cheapest insurance you'll buy here.

8. Driving for years on a foreign licence. Past the 90-day window for non-EU licences, you are
technically uninsured in an accident. Do the IMT exchange in month 1.

13. Timeline — From "We're Moving" to "We're Settled"

Realistic full-integration timeline for a non-EU family. EU citizens typically compress by 4—6 months.
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Month Milestone

-12to -9 Decide region. NIF obtained remotely. Lawyer engaged. Visa application package built. Foreign
capital-gains and bonus-timing plan agreed with cross-border tax adviser.

-9to -6 Visa appointment at consulate; D7/D8/D2 submission. Schools shortlisted, enrolment deposits
paid. Pets vaccinated and microchipped.

-6 to -3 Visa issued. Bank account opened. 12-month rental signed. Movers booked.

O (arrival) Land, register address, request AIMA biometric appointment.

Month 1- NISS, SNS Numero de Utente, family doctor, school enrolment finalised. Driving licence

3 exchange started.

Month 3— Local social network forming. Portuguese classes underway. Household goods imported under
6 transfer-of-residence regime.

Month 6- Residence permit card issued. First Portuguese tax return filed (May—June following year). IFICI
12 application by 15 January if eligible.

Month 12—  Property search begins seriously, with a year of lived experience. CPCV signed; deed

18 completed; HPP designation declared.

Month Move into purchased home. Permit renewal preparation.

18-24

Year 5 Apply for permanent residence and (with A2 Portuguese) citizenship — pending the

nationality-law reform status.

Conclusion

The "live in Portugal” decision is, in the brochure version, about whether you like the climate and the
cost. In the resident-buyer version it is something quite different: it is a 12-18-month tax-and-
bureaucracy project that culminates in a property purchase, with each step costing or saving you
tens of thousands depending on the order.

Three sequencing rules separate the buyers who do this well from the ones who pay for their
mistakes:

1. Crystallise your foreign tax events before you trigger Portuguese residency. Capital gains,
bonus vests, Roth conversions, pension lump sums — all of these are cheaper outside Portuguese
tax reach. Time the move date deliberately.

2. Don't sign the property deed before you're tax-resident. Or, if circumstances force you to, do it
with a lawyer's contingency plan for the 24-month IMT refund under Lei 9-A/2026.

3. Treat the first 12 months as a structured experiment, not a vacation. Rent. Try a winter. Visit the
supermarket in February. Then buy.
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Do those three things and the rest — schools, healthcare, language, integration — sorts itself out. Skip

them and you'll spend the next decade explaining to your accountant why your move cost €40,000

more than it should have.

The "27.6% of homes sold to foreign buyers” headline is dropping for a reason: the easy-money, low-
tax window of 2017-2023 closed. What's left is a slower, more deliberate kind of relocation — the kind

that rewards planning and punishes haste. That's not a worse Portugal. It's a more honest one.

Related reading

Retirement in Portugal — if your income is pension-only and IFICI isn't a fit, the retiree-specific
tax and healthcare planning lives here.

Digital Nomads in Portugal — D8-specific, IFICI-eligible roles, real-winter test for choosing a
base.

First Home in Portugal — the HPP-designation mechanics, IMT Jovem, mortgage-as-resident
playbook in one place.

Taxes & Costs of Buying Property in Portugal — canonical reference for IMT, IMI, AIMI, stamp
duty.

Where to Buy in the Algarve — sub-region matchmaker for the year-round Algarve towns

referenced here.

How 2nd Haus Can Help

We are a buyer-side consultancy. We do not list properties for sellers. For relocating buyers, our work

falls into three priced services:

¢ Relocation-Purchase Sequencing Audit (€1,500). Two-hour session with our lawyer and a

cross-border tax adviser. We map your residency date, visa choice, IFICI eligibility, capital-gains
timing, and target purchase date into a single 12—-18-month plan. Deliverable: written sequencing
memo and tax-event calendar.

Buyer's Agency Mandate (priced per case). We represent you — not the seller — through search,
due diligence, negotiation, CPCV, and the deed. Fee is fixed and disclosed up front, not a hidden %
of price.

Post-Purchase Setup (€600—€900). Schools, healthcare registration, IMT exchange, utility
transfers, IFICI application. The boring stuff, done correctly the first time.

Book a 30-minute discovery call — no obligation, and wel'll tell you in the call whether your case is one

we should take.
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Sources

Primary sources
¢ Lein.°9-A/2026, de 6 de margo — Diario da Republica. Link
e Decreto-Lein.° 76/2024, de 23 de outubro (AL framework) — Diario da Republica PDF
¢ Portaria n.° 352/2024/1, de 23 de dezembro (IFICI registration), amended by Portaria n.° 52-
A/2025/1.
e Oficio Circulado AT n.° 40129/2026 (2026 IMT brackets).
e Portal das Finangas — IFICI FAQ — Link
e Banco de Portugal — LTV, DSTI and maturity limits — Link
e BPstat — Euribor por prazo — Link
¢ INE — Estatisticas de Pregos da Habitagcao ao Nivel Local — Link
¢ Vistos.MNE.gov.pt — Necessary documentation (visas) — Link
e AIMA — Agéncia para a Integragéo, Migragdes e Asilo — aima.gov.pt
¢ IAPMEI (Tech Visa, IFICI certifications) — iapmei.pt
¢ IMT — Instituto da Mobilidade e dos Transportes (driving licences) — imt-ip.pt
e Portal das Matriculas — portaldasmatriculas.edu.gov.pt

e SNS — sns.gov.pt

Further reading (secondary)
e PwC — IMT novas tabelas praticas 2026
e EY — Fim do RNH e introducé&o do IFICI
e Morais Leitdo — Legal Alert IFICI Regulation
e OCC — Guia Prético IFICI
¢ |dealista — IMT 75% para n&o residentes (02-12-2025)
e ECO — Seguro promulga choque fiscal habitagéo (12-05-2026)

¢ ECO — Uma em cada quatro casas vendidas em 2025 foi para méos estrangeiras (24-03-2026)

This guide is editorial information, not legal, tax, or immigration advice. Engage a Portuguese lawyer
and a cross-border tax adviser before signing visas, leases, or property deeds. Verified against
CANONICAL_FACTS.md on 15 May 2026.

Last updated: 2026-05-15. We re-verify this guide quarterly against AT, AIMA, INE and Banco de
Portugal sources.
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https://diariodarepublica.pt/dr/detalhe/lei/9-a-2026-1068965400
https://files.diariodarepublica.pt/1s/2024/10/20600/0000300031.pdf
https://info.portaldasfinancas.gov.pt/pt/apoio_contribuinte/questoes_frequentes/pages/faqs-01018.aspx
https://www.bportugal.pt/en/page/ltv-dsti-and-maturity-limits
https://bpstat.bportugal.pt/conteudos/quadros/2599
https://www.ine.pt/xportal/xmain?xpid=INE&xpgid=ine_destaques&DESTAQUEStema=55534
https://vistos.mne.gov.pt/en/national-visas/necessary-documentation/means-of-subsistence
https://www.pwc.pt/pt/pwcinforfisco/flash/imi-imt-e-selo/imt-novas-tabelas-praticas-imt-vigorar-janeiro-2026.html
https://www.ey.com/pt_pt/technical/tax-alerts/fim-do-rnh-e-introducao-do-ifici
https://www.mlgts.pt/en/knowledge/legal-alerts/Legal-Alert-NHR-20-IFICI-Regulation/25663/
https://www.occ.pt/sites/default/files/public/2025-03/Guia_Pratico_IFICI.pdf
https://www.idealista.pt/news/imobiliario/habitacao/2025/12/02/72872-nao-residentes-a-comprar-casa-imt-com-taxa-unica-de-7-5
https://eco.sapo.pt/2026/05/12/seguro-da-luz-verde-ao-choque-fiscal-para-a-habitacao/
https://eco.sapo.pt/2026/03/24/uma-em-cada-quatro-casas-vendidas-em-2025-foi-para-maos-estrangeiras/

Want a buyer—side advisor on your speciﬁc case?

2nd Haus is a buyer-side real-estate consultancy specialised in the Algarve. We will tell you
not to buy if that is the honest answer.

Talk to 2nd Haus

© 2nd Haus Real Estate - AMI License 15284 - This guide is general information, not legal or tax advice. Verify against your
own professionals before signing anything.
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